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D  pany Aloysia C. Ducote~ CPA, PC Joan S. Ducote, CPA, PC 

NDEPENDENT AUD~ ORS'REPORT 

To the Board of Directors 
Avoyelles Public Charter School, Inc. 
M ansura. Louisiana 

W e have audited the accompanying statem ent of financial position of the Avoyelles Public Charter School, 
Inc. (a nonprofit organization) as of June 30, 2000, and the related statements of activities and cash flows for 
the eighteen m onth period then ended. These financial statem ents are the responsibility of the O rganization's 
m anagem ent. Our responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, Governm ent Auditing 
Standards issued by the Com ptroller General of the Untied States. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides e reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the financial 
position of the Avoyelles Public Charter School, Inc. as of June 30, 2000, and the changes in its net assets 
and cash flows for the year then ended in conform ity with generally accepted accounting principles. 

In accordance with Government Audifin,cl Standards, we have also issued a report dated October 31, 2000, 
on our consideration of Avoyelles Public Charter School, Inc.'s internal control structure and on our tests of its 
com pliance w ith certain laws, regulations, and grants. This report is an integral part of an audit perform ed in 

accordance with Government Auditing Standards and should be read in conjunction with this report in 
considering the results of our audit. 

D U CO TE &  C()M PA NY" 
M arksville, Louisiana 
O ctober 31. 2000 

A~l~erican Institutc o[ 
Certified Public Accountants 
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~ Members ~ Society of Lou isiana 
Certified Public Accountants 

219 North Washington ~ pest Offi ce Box 309 * MarksoiUe, Lomstana 71351 , (318) 253 6501 * Fax (318) 253 0721 
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Aloysia C. Ducote, CPA, PC 
Joan S. Ducote, CPA, PC 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL STRUCTURE OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORM ED IN 

ACCORDA NCE W ITH GOVERNMENT AUDITING STANDARDS 

Board of Directors 
Avoyelles Public Charter School, thc 
M ansura, Louisiana 

Com pliance 
As part of obtaining reasonable assurance about whether the Avoyeltes Public Charter Schoot, thc.'s financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance with certain provisions of 
laws, regulations, contracts and grants, noncompliance with which could have a direct ~nd m aterial effect on 
the determ ination of financial statem ent am ounts. However, providing an opinion on com pliance with those 
provisions was not an objective of 
results of our tests disclosed no 

our audit and, accordingly, we do not 
instances of noncom pliance that are 

express s0ch an opinion. The 
required to be reported under 

Internal Control over Financial Reporting 
In planning and perform ing our audit, we considered the Avoyelles Public Charter School, Inc.'s internal 
control over financial reperting in order to determ ine our auditing procedures for the purpose of expressing 
our opinion on the general purpose financial statem ents and not to provide assurance on the internal control 
over financial reporting. O ur consideration of the intern al control over financial reporting would not 
necessarily disck)se all m atters in the internal control over financial reporting that m ight be m aterial 
w eaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that would be m aterial in relation to the general purpose financial statem ents being audited m ay occur and 
not be detected within a tim ely period by employees in the norm al course of perform ing their assigned 
functions. W e noted no matters involving the internal control over financial reporting and its operation that we 
consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the Board of Directors and the m anagem ent of 
the Avoyelles Public Charter School, thc., State of Louisiana and Federal granting agencies, and the 
Legislative Auditor of th e State of Louisiana and is not intended to be and should not be used by anyone 
other than these specified parties 

D U CO TE & 
M arksville, Louisiana 
O ctober 31,2000 

Am erican Institute of 
Certified ptt blic Accounteuts 
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~ M embers ~ Society of Louisiana 
Certified Public Accountants 

2rg North Washingt<m ~ Post Office Box 309 ~ Marksuille, Louisiana 71351 ~ (318) 253 6501 . Fax (318) 253 0721 



AVOYELLES PUBLIC CHARTER SCHOO L, INC 
M ansura, Louisiana 

Statem ent of Financial Position 
June 30. 2000 

A SSETS 

Current assets: 
Cash and interest-bearing accounts 
Accounts receiw]ble - grants 

Total current assets 

Property and equipm ent: 
Land 
Construction in progress 

M achinery and equipment 

Less accum ulated depreciation 

Net property and equipm ent 

Total assets 

LIA BILITIES A ND NET ASSETS 

Current Liabilities: 

Accounts payable 
Construction advances 

Notes payable (current portion) 

Total liabilities 

Net assets (unrestricted) 

Total liabilities and net assets 

$10,348 
4.947 

_ _  15,295 

64,353 
784,785 

539 
849,677 

(108) 

849.569 

$250,450 
543,800 
12.030 

806,280 

58.584 

See accom panying notes to financial statem ents 
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AVOYELLES PUBLIC CHARTER SCHO OL, INC. 
M ansura, Louisiana 

Statem ent of Activities 
For the Eighteen M onth Period Ended June 30, 2000 

Public Support Rew ;nues and Other Support: 
Donations - unrestricted 

G rants 
Interest incom e 

Total public support revenues and other support 

Expenses: 
Adm inistrative expenses 

Program expenses 

Total expenses 

ncrease (decrease) ill unrestricted net assets 

Unrestricted net assets at beginning of period 

Unrestricted net assets at end of period 

$64,153 
29,951 

11 

94.115 

28,257 
7,274 

35,531 

58,584 

0 

See accom panying notes to financial statem ents 
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AVOYELLES PUBLIC CHARTER SCHOO L, INC. 
M ansura, Louisiana 

Statem ent of Cash Flows 
For the Eighteen M onth Period Ended June 30, 2000 

Cash flow s from operating activities: 
Increase in net assets 

Adjustments to recancile changes in net assets to 
net cash provided by operating activities: 

Depreciation 

(Increase) decrease in operating assets: 
Accounts receivable 

Increase (decrease) in operating liabilities: 
Accounts payable 

Accrued expenses 

Net cash provided [used) by operating activities 

$58,584 

108 

(4,947) 

139 
794.111 

847.995 

Cash flow s from investing activities: 

Payments for purchases of property and equipment (849,677). 

Net cash flows provided [used) by investing activities 

Cash flow s from financing activities 
Increase in notes payable 

Net cash provided (u.,;ed) by financing activities 

Net increase (decrease) in cash end cash equivalents 

Beginning cash and cash equivalents 

Ending cash and cash equivalents 

(849,677) 

12.030 

12.030 

10,348 

0 

See accom panying notes to financial statem ents 

5 



Expenses: 

Advertising 
Depreciation expense 
Dues and fees 
Insurance 

Legal services 

AVOYELLES PUBLIC CHARTER SCHOOL, INC. 
M ansura, Louisiana 

Statem ent of Functional Expenses 
For the Eighteen M onth Period Ended June 30, 2000 

Audit/Accounting services 

O ther professional services 
M iscellaneous expense 
Printing and binding 
Purchased educational serv ices 
M aterials and supplies 

Telephone and postage 
Travel 
Interest expen~;o 

Total expenses 

Adm inistrative Program 

_ . Exp_ anses Expenses 

$222 
108 

42 
326 

8,370 
3,050 
8,545 

1,172 
8 

1,339 
1,492 

1,102 
2,043 
44O 

$0 
O 

0 
O 
0 

O 
0 

O 

O 
0 

7,274 

0 
0 
0 

Total 

$222 
108 

42 
326 

8,370 

3.050 

8,545 
1,172 

8 
1,339 
8,765 

1.102 
2,043 
440 

$2~ .8 25= 7 $7,274  ~  $35..5~531 

See accom panying notes to financial statem ents 
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AVOYELLES PUBLIC CHARTER SCHOOL, INC. 
Notes to Financial Statem ents 

June 30, 2000 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

O rganization 

The Avoyelles Public Charter School, Inc. was granted a charter by the State Board of [-lereentary and 
Secondary Education in 1999 to provide a stim ulating environment to academ ically challenge elem entary 
school children. The School incorporates firm policies of discipline with

. parental and comm unity involvem ent 
so that students will master essential academic and life skills. The Avoyettes Public Chater Schoot, Inc. is a 
Type 2 Charter School governed by a board of directors. 

The Avoyelles Public Charter School, Inc. is a nonprofit organization exem pt from incom e tax under Section 
501(c)(3) of the LInited States Internal Revenue Code. 

Accountin~ _e .al; 

For financial reporting purposes, the Avoyelles Public Charter School, Inc. operates on a fiscal year 
beginning July 1"~ and ending June 30th. These financial statements however, are for an eighteen m onth 
period from inception through June 30, 2000, the end of the School's first full fiscal period. 

Avoyelles Public Charter School, Inc. receives its grant support prim arily from the State Departm ent of 

Education (See Note E). 

Contributions of donated noncash assets are recorded at their fair values in the period received. 

Contributions of donated services that create or enhance nonfinancial assets or that require specialized skills, 
are provided by individuals possessing those skills, and would typically need to be purchased if not provided 
by donatiorl, are recorded at their fair values in the period received, 

All contributions are considered to be available for unrestricted use unless specifically restricted by the donor. 
Am ounts received that are designated for future periods or restricted by the donor for specific purposes are 
reported as temporarily restricted or perm anently restricted support that increases those net asset classes. 

W hen a tem porary restriction expires, tem porarily restricted net assets are reclassified to unrestricted net 
assets and reported in tile statement of activities as net assets released from restrictions. The Avoyelles 
Public Charter School, Inc. had no tem porarily or perm anently restricted net assets as of June 30, 2000. 

Donated Se~j~ts 

No amounts have been reflected in the financial statem ents for donated services. The School generally pays 
for services requiring specific expertise. However, some Board Members and employees volunteer their time 
and perform a variety of tasks that assist the O rganization w ith adm inistrative program s. 

Cash and cash eouivalents 

The School considers all unrestricted, highly liquid investm ents with an initial m aturity of less than three 
m onths as cash and cash equivalents. Cash and cash equivalents for purposes of the statem ent of cash 
flows exclude perm anenfiy restricted cash and cash equivalents. 



AVOYELLES PUBLIC CHARTER SCHO OL, INC 

Notes to Financial Statements (continued) 
June 30, 2000 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

ProDertv and IEeuiom en 

Property and equipm ent are capitalized at cost. It is the School's policy to capitalize expenditures for these 
items in excess of $500. Lesser amounts are expensed. Furniture and equipment are being depreciated 
over estim ated useful lives of five to ten years using a straight-fine method. Property and equipm ent are 
being depreciated over their estim ated useful lives using the straight-line m ethod, using the follow ing lives: 

Furrliture & fixtures 
M achinery & equipment 
Buildings 

NOTE B - ACCO UNTS RECEIVA BLE 

5 - 7 years 
5 - 10 years 
40 years 

Accounts receiwlble at June 30, 2000 in the amount of $4,947 represents the amount due from the State 
Board of Secondary and Elem entary Education for a post charter school grant. This amount was received 
within 60 days after year-end. 

NOTE C - CO NSTRUCTIO N IN PRO GRESS 

At June 30, 2000, construction was underway for a new educational facility to house the Avoyelles Public 
Charter School, Inc.'s activities. Construction of the facility was substantially com pleted in August 2000. 
At June 30, 2000 construction costs totaled $784,785 out of an estimated total project cost of $1,271,000 

NOTE D - NOTE PAYABLE 

At June 30, 2000, the Avoyelles Public Charter School, Inc. has a line of credit with a balance of $12,030 
payable to the Cottonport Bank upon dem and at an annual interest rate of 8.25% . 

NOTE E - G RA NTS 

The School participated in three grants for the year ended June 30, 2000 

Cash G rants 

State Board ef Elementary and Secondary Education 
Pre-Planning G rant 

State Board at Elementary and Secondary Education 
Pre-Planning Grant (Legal expense associated with 
desegregation order) 

State Board at Elementary and Secondary Education 
Post Charter G rant 

fotal cash grants received 

$ 5,000 

5,000 

~_29~951 



AVOYELLES PUBLIC CHARTER SCHOOL, INC 
Notes to Financial Statements (continued) 

June 30, 2000 

NOTE F - COM M ITM ENTS & CONTINGENCIES 

By resolution of the Board of Directors on February 22, 2000, the Avoyelles Public Charter School, Inc. 
authorized the incurrence of indebtedness in the principal amount of $1,60g,000 for the purpose of 
providing the cost of building an educational facility. The Board of Directors entered into a security 
agreement with the United States Department of Agriculture (USDA) Rural Development Division to 
borrow up to $1,60[),000 at an interest rate of 5.125% payable over twenty-five years. As of June 30, 
2000, construction expenses incurred totaled $794,111. Drawdowns totaling $543,800 had been received 
as of June 30, 2000. Upon completion of the project, permanent financing will replace the interim 
construction ~Ldvances at the paym ent term s previously noted. 

NOTE G - SUBSEQUENT EVENTS 

The school w a.,; com pleted and becam e fully operational on August 28, 2000. Current enrollm ent is 240 
students w ith grades kindergarten through fifth. Expansion plans are in place to add a m ulti purpose facility, 
cafeteria and increase enrollment by 130 students (five additional classes). Funding for the expansion plans 
has been m ade available prim arily from USDA. For the 2001-2002 school year the school plans to have 
kindergarten through sixth grade. 



APPENDIX A 

REPORTS REQUIRED BY 
OFFICE OF MANAGEMENT AND BUDGET (OMB) CIRCULAR 

The following pages contain reports on the Schedule of Expenditures of Federal Awards and on 
compliance with requirements applicable to each Major Program and internal control over compliance in 
accordance w ith O M B Circular A-133 
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Atoysia C. Ducote, CPA, PC 
Joan S. Ducote, CPA, PC 

REPORT ON SCHEDULE OF EXPENDITURES O F 
FEDERA L AW ARDS 

To the Board of Directors 
Avoyelles Public Charier School, Inc. 
M ansura, Louisiana 

W e have audited the general-purpose financial statements of the Avoyelles Public Charter School, Inc., for 
the eighteen m onth period ended June 30, 2000, and have issued our report thereen dated October 31, 
2000. O ur audit w as perform ed for the purpose of form ing an opinion on the general-purpose financial 
statem ents t~ken as a w hole. 

The accom panying schedule of expenditures of federal awards is presented for purposes of additional 
analysis as required by O M B Circular A-133 and is not a required part of the general-purpose financial 

statements. Such information has been subjected to the auditing procedures applied in the audit of the 
general-purpose financial statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation 
to the general-purpose financial statem ents taken as a whole. 

D U CO TE & 

O- 

CO M PAN Y 
M arksville, Louisiana 
O ctober 31. 2000 

Atrterican Institute of 
Certified Public Accountonts 
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~ Members ~ Society of Louisiana 
Certified Public Accountants 

219North Washington ~ Post Office Box 309 ~ Marksville, Louisiana 71351 ~ (318) 253 6501 ~ Fax (318) 253.0721 



 

AVOYELLES PUBLIC CHARTER SCHOOL, INC. 
Schedule of Expenditures of Federal Aw ards 

For the Eighteen Month Period Ended June 30, 2000 

Federal Grantor/ 
Pass-Through Grantor/ 

Proaram  Nam e 

U. S. Departm ent of Agriculture 
Passed through Louisiana Dept of Education: 
Com m unity Fac'ilities Loans and Grants 

Federal 
CFDA 
Num ber 

Program  
Ex~oenditures 

10.766 $ 794,111 

See accompanying notes to the schedule 
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AVOYELLES PUBLIC CHARTER SCHOOL, INC. 
Notes to the Schedule of Expenditures of Federal Aw ards 

June 30, 2000 

NOTE 1 - BASIS O F: PRESENTATION 

The accom panying schedule of expenditures of federal awards includes the federal grant activity of the 
Avoyelles Pubric Charter School, Inc. and is presented on the m odified accrual basis of accounting. The 
inform ation in this schedule is presented in accordance w ith the requirem ents of O M B Circular A-133, 

A udits of States, Local Governm ents, and Non-Profit Organizations. Therefore, som e am ounts presented 
in this schedule m ay differ from am ounts presented in, or used in the preparation of, the general purpose 
financial statem ents. 

NOTE 2 - SUBRECIPIENTS 

Of the federal expenditures presented in the schedule, the Avoyelles Public Charter School, Inc. provided 
no federal awards to subrecipients. 
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Aloysia C. Ducote, CPA~ PC 
Joan S, Ducote, CP& PC 

REPORT ON COMPLIANCE W ITH REQUIREM ENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL 
OVE R COMPLIANCE IN ACCORDANCE W ITH OMB CIRCULAR A-133 

To the Board of Directors 
Avoyelles Public Charter School, Inc 
M ansura, Louisiana 

Com pliance 
W e have audited the com pliance of the Avoyelles Public Charter School

, Inc. with the types of com pliance 
requirem ents described in the U. S. Office of M anaqem ent and Budoet (O M BI Circular A-I.~.'~ ~ nm nlJ~nr:~ 

W e conducted our audit of com pliance in accordance with generally accepted auditing standards; the 
standards applicable to financial audits contained in Governm ent Auditing Standards

, issued by the 
Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, 

Audits of State _aDd_ Local G overnm ents,
_ and Non-Profit O rganizations. Those standards and O M B 

Circular A-133 require that w e plan and perform the audit to obtain reasonable assurance about whether 
noncom pliance with the types of compliance requirem ents referred to above that could have a direct and 
material effect on a major federal program occurred. An audit includes examining, on a test basis

, 

evidence about Avoyelles Public Charter School, Inc.'s com pliance w ith those requirem ents and 
perform ing such other procedures as we considered necessary in the circum stances. W e believe that our 
audit provides e reasonable basis for our opinion. Our audit does not provide a legal determ ination of 
Avoyelles Public Charter School, Inc.'s compliance with those requirem ents. 

In our opinion, the Avoyelles Public Charter School, Inc. com plied, in all m aterial respects, w ith the 
requirements referred to above that are applicable to each of its major federal programs for the eighteen 
m onth period ended June 30, 2000. 

Azt~erican Institute of 
Certified Public Accountonts 
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~ Members ~ Society of Louisiana 
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M embers of the Board of Directors 
Page 2 

Internal Conlrel O ver Com pliance 
The m anagement of the Avoyelles Public Charter School, Inc. is responsible for establishing and 
m aintaining effective internal control over com pliance with requirem ents of laws, regulations, contracts 
and grants applicable to federal program s. In planning and perform ing our audit, we considered the 
Avoyelles Public Charter School, Inc.'s internal control over com pliance w ith requirem ents that could have 

a direct and material effect on a major federal program in order to determine our auditing procedures for 
the purpose of expressing our opinion on com pliance and to test and report on internal control over 
compliance in accordance with OM B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all m atters in the 
internal control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design 
or operation of one or m ore of the internal control com ponents does not reduce to a relatively low level the 
risk that noncom pliance with applicable requirem ents of laws, regulations, contracts and grants that would 
be material in relation to a major federal program being audited may occur and not be detected within a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving the internal control over com pliance and its operation that w e consider to be m aterial 
w eaknesses. 

This report is intended solely for the inform ation and use of the Board of Directors and the m anagem ent of 
the Avoyelles Public Charter School, Inc., State of Louisiana and Federal granting agencies, and the 
Legislative Auditor of the State of Louisiana and is not intended to be and should not be used by anyone 
other than these specified parties. 

D UCO TE ~: CO M PAN Y 
M arksville, Louisiana 
O ctober 31,2000 
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AVOYELLES PUBLIC CHARTER SCHO O L, INC. 
Schedule of A udit Results, Findings, and Q uestioned Costs 

For the Eighteen Month Period Ended June 30, 2000 

Section I - Surnm ar~ of Auditors' Results 

Financial Statem ents 

Type of auditors' report issued 

nternal control ever financial reporting: 
Material weakness(es) identified? 
Reportable condition(s) identified not 

Considered to be material weakness(es) 

Noncom pliance m aterial to financial statements noted? 

Federal Aw ards 

Internal Control over major programs: 
Material weakness(es) identified? 
Reportable condition(s) identified not 

Considered to be material weakness(es) 

Type of auditors' report issued on com pliance 
For major prograrns: 

Any audit findings disclosed that are required 
To be reported in accordance w ith 

Circular A-133, Section .510(a) 

dentification of rnaior eroaram s 

CFDA Num ber 

10.766 

Unqualified 

__ yes x no 

yes x no 

yes x no 

yes 

yes 

Unqualified 

X no 

x none reported 

yes x no 

Nam e of Federal Proaram or Cluster 

Com m unity Facilities Loans and G rants 

Dollar threshold used to distinguish between 
Type A and Type B program s 

Auditee qualified as low-risk auditee 

16 

$300,000 

x yes no 



 

AVOYELLES PUBLIC CHARTER SCHOOL, INC. 
Schedule of Audits Results, Findings, and Questioned Costs (continued) 

For the Eighteen Month Period Ended June 30, 2000 

Section II-Finan n 

There are no findings applicable to internal control or com pliance 

Section III - Fed 

There are no findings related to internal controls or com pliance applicable to federal awards and there are 
no questioned costs. 
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AVOYELLES PUBLIC CHARTER SCHOOL, INC. 
Corrective Action Plan for Current Year A udit Findings 
For the Eighteen Month Period Ended June 30, 2000 

Ref No. De_._s_(:ri~tion of Finding 

Nam e of 
Contact Anticipated 

Corrective A ction Planned Person Com pletion Date 

Section I - Internal Control and Com pliance Material to the Financial Statem ents 

No findings noted. 

Section II - Internal Control and Com pliance M aterial to Federal Aw ards 

No findings noted. 

Section III - M anagem ent Letter Com m ents 

No findings noted. 
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